AUDITED FINANCIAL STATEMENT
AND SUPPLEMENTARY INFORMATION

NEMAHA COUNTY, KANSAS

December 31, 2014

Reese & Novelly, PA
Certified Public Accountants
Manhattan, Kansas



Audited Financial Statement and Supplementary Infomation
NEMAHA COUNTY, KANSAS

Year Ended December 31, 2014

Independent AUITOIr'S REPOI. ... ..ciii i eeeeeee e et e e e e e e e e e e e e e e eeaaeeeeees 1
Regulatory Basis Financial Statement

Summary Statement of Receipts, Expenditures anaidimebered Cash..............ccooooeeennnnnnn. 3....
Notes to FinancCial StAtEMENT ..........uun e e e e et e e e et e e e et e eeeans 6

Regulatory — Required Supplementary Informationg{R&tory Basis)

Schedule 1: Summary of Expenditures - Budget antdaC...........ccccoeeeeviiieeieeiiiieiieeeieeeeee 16
Schedule 2: Schedules of Receipts and ExpendiuBadget and Actual:

GENETAl FUNA ... e e et e e e e e e e e e e e e e e et e e e e e eaaaa e e eeeeesaes 17

Bond and INtereSt FUNG ..........cooiiii e ee s s e e e e e e e e e e e e e eeeaenannne 19

Special Purpose Funds:
Law ENfOrCemMENt FUNG ........oviiiiieiie s e e e e e e e e e e e eeeees 20
[T To BT aTo B =11 o (o R PRSPPI 21
(NN [0 Dq [0 T8 YA =T o SO 22
Employee BenefitS FUNG......... et 23
[ 1= Tox 1o o PSP 24
MeNtal HEAIIN.........ccoie e e e e e e e e e e e e aaenes 25
(@70 g 11=T V7= U1 o] 0 I 1S3 ¢ Tod A 26
[ 153 (0] o> | TSP 27
N 0] 0T | =T o = 28
ADANAONEd CEMELETIES .. .ceeiiii e ee e e e e e e e et e e e e e eara s 29
Mental Retardation.............oovviiiiieiiiceeeee et s e e e e e e e e e e e e e e e e e e ee et et e e e e e aaeaeaaeees 30
= 1 SRR 31
Sheltered WorkShop BUIlAINgG .........ooieiiceeeee e e e e e e e e e e e 32
ECONOMIC DEVEIOPMENT ... ..ot e e e e e e e e e e e e e e e e eeeeeaeeene 33
Y00 BT = T = 34
[ ] = VLot =To I USRS 35
Parks and RECIEALION........ccciii i eeee e e e e e e e e e e e e e e e e e e e e e e eneeae s 36
Y (oTo] To] [ oR @20 o |1 (o SRS PUPPPPTN 37
Register of Deeds Technology FUNG........ccoeeiiiiiiiiie e 38
Summary of Non-budgeted Special Purpose Funds.............ccviiiiiiiiiiiiiicceeeeeecii, 39
Summary of Non-budgeted Capital and Equipment Redeunds ............ccoovvvvvvevvvvvnnnnnnnn. 40
Summary of Non-budgeted Special Purpose Fundant&ir............ocooevviiiieeiviiiinnnnna 4l

Schedule 3: Summary of Receipts and Disbursemeftgercy Funds ..........ccccvvvvviiinennn. 43.



Other Information

Schedule 4: Tax ROl RECONCITALION ... ... e 45

Schedule 5: Schedules of Receipts and Disbursemadigidual Agency Funds:
DISTICT COUIM ..ttt e e e e e e e et et et eeete et e et s n e e e e e e e eeaeeeaeeeeeesnnnnnn
0= LT o] = T



Rick I Reese, CPA
Nicholas [ Nowvelly, CPA
Carol E. McCullough, CPA

8 REESE & NOVELLY, PA.

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of County Commissioners
Nemaha County, Kansas

We have audited the accompanying fund summary statement of regulatory basis receipts, expenditures,
and unencumbered cash balances of Nemaha County, Kansas (County), as of and for the year ended
December 31, 2014, and the related notes to the financial statement (as listed in the table of contents).

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with the Kansas Municipal Audit and Accounting Guide as described in Note A to meet the
financial reporting requirements of the State of Kansas; this includes determining that the regulatory
basis of accounting is an acceptable basis for the preparation of the financial statement in the
circumstances. Management is also responsible for the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of the financial statement that is free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America, and
the Kansas Municipal Audit and Accounting Guide. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statement is free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note A, the financial statement is prepared by Nemaha County, Kansas to meet the
requirements of the State of Kansas on the basis of the financial reporting provisions of the Kansas
Municipal Audit and Accounting Guide, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. The effects on the financial statement of the
variances between the regulatory basis of accounting described in Note A and accounting principles
generally accepted in the United States of America, although not reasonably determinable, are presumed
to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles™ paragraph, the financial statement referred to above
does not present fairly, in accordance with accounting principles generally accepted in the United States
of America, the financial position of Nemaha County, Kansas, as of December 31, 2014, or changes in
its financial position for the year then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
aggregate cash and unencumbered cash balances of Nemaha County, Kansas, as of December 31, 2014,
and the aggregate receipts and expenditures for the year then ended in accordance with the financial
reporting provisions of the Kansas Municipal Audit and Accounting Guide described in Note A.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the fund summary statement of
regulatory basis receipts, expenditures, and unencumbered cash balances (basic financial statement) as a
whole. The summary of regulatory basis expenditures-actual and budget, individual fund schedules of
regulatory basis receipts and expenditures-actual and budget, schedule of regulatory basis receipts and
expenditures-agency funds, (Schedules 1 through 3 as listed in the table of contents) are presented for
purposes of additional analysis and are not a required part of the basic financial statement, however are
required to be presented under the provisions of the Kansas Municipal Audit and Accounting Guide. The
tax roll reconciliation, and schedule of receipts and disbursements — individual agency funds (Schedules
4-5 as listed in the table of contents) are presented for purposes of additional analysis and are not a
required part of the basic financial statement. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statement. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statement and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statement or to the basic financial statement itself, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the basic financial statement as a
whole, on the basis of accounting described in Note A.

%@M’ d/%zaﬁ%/, p%{ C oA '

Manhattan, Kansas
November 9, 2015
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SUMMARY STATEMENT OF RECEIPTS, EXPENDITURES AND UNENCUMBERED CASH

REGULATORY BASIS
NEMAHA COUNTY, KANSAS

Y ear Ended December 31, 2014

Add
Beginning Ending Encumbrances
Unencumbered Unencumbered and Accounts Ending Cash
Funds Cash Balance Encumbrances Receipts Expenditures Cash Balance Payable Balance
Governmental Type Funds:

Genera $ 1,136,427 $ $ 2,580,150 $ 2444202 $ 1,272,375 $ 20,894 $ 1,293,269

Bond and Interest Fund:
Bond and Interest 2,588 2,588 2,588

Special Purpose Funds:
Law Enforcement Exp Fund 67,648 996,348 1,067,353 (3,357) 5,230 1,873
Road & Bridge 1,081,696 4,061,294 4,279,853 863,137 2,456 865,593
Noxious Weed 75,839 233,085 304,803 4,121 4 4,117
Employee Benefits Fund 162,685 1,439,661 1,506,827 95,519 3,320 98,839
Election 39,513 64,000 99,681 3,832 3,832
Mental Health 687 59,545 60,187 45 45
Conservation District 157 32,268 32,400 25 25
Historical 52 4,936 5,000 (12) 833 821
Ambulance 162,885 279,406 347,670 94,621 54,983 149,604
Abondoned Cemeteries 7,366 4,340 4,474 7,232 7,232
Mental Retardation 316 89,555 90,000 (129) 15,000 14,871
Fair 85 5,754 5,800 39 39
Sheltered Workshop Building 21,104 5,579 19,999 6,684 6,684
Economic Devel opment 71 29,855 30,000 (74) 5,000 4,926
Solid Waste 96,830 179,998 188,052 88,776 7,656 96,432
Enhanced 911 99,464 65,729 32,272 132,921 132,921
Parks and Recreation 12,157 1,330 7,137 6,350 6,350
Alcoholic Control 23,952 20,951 24,951 19,952 19,952
Register of Deeds Technology Fund 37,874 11,584 18,904 30,554 30,554

The notes to the financial statement are an integral part of this statement.



SUMMARY STATEMENT OF RECEIPTS, EXPENDITURES AND UNENCUMBERED CASH
REGULATORY BASIS

NEMAHA COUNTY, KANSAS

Y ear Ended December 31, 2014

Add
Beginning Prior Y ear Ending Encumbrances
Unencumbered Cancelled Unencumbered and Accounts Ending Cash
Funds Cash Balance Encumbrances Receipts Expenditures Cash Balance Payable Balance
Non-Budgeted Special Purpose Funds:
Concealed Carry Handgun 9,922 3,461 12,042 1,341 1,341
Prosecutor Training Account 11,866 981 20 12,827 12,827
Special Administration 9,682 9,682 - -
Enhanced 911 - Cell Phones 86,202 7,765 78,437 78,437
Specia Reserve Funds;
Specia Machinery and Equipment 723,184 280,224 328,325 675,083 675,083
Capital Outlay 4,980,930 424,000 659,772 4,745,158 151,671 4,896,829
Grants and Donation Funds:
Transportation for Aging 18,570 81,329 91,615 8,284 8,284
Titlelll C-1 6,246 149,952 153,369 2,829 14 2,843
Titlelll C-2 3,310 67,496 65,200 5,606 16 5,622
Broxterman EMT 79,994 14,355 65,639 65,639
Broxterman Home Health 104,511 18,741 85,770 85,770
Broxterman Disabled - Mental 44,848 44,848 - -
Donations 2,519 195 2,714 2,714
Heritage Trust Fund 1,396 4,500 4,809 1,087 1,087
Drug Enforcement | 96 96 96
Grants 28,540 10,406 10,406 28,540 28,540
Qil and Gas Vauation Depletion 38,137 24,036 62,173 62,173
Fire District #2 Grant 163,235 163,235 - -
TOTAL SPECIAL PURPOSE FUNDS 8,030,652 - 8,804,715 9,709,547 7,125,820 246,175 7,371,995
TOTAL FINANCIAL REPORTING ENTITY $ 9,169,667 $ - $ 11384865 $ 12,153,749 $ 8,400,783 $ 267,069 $ 8,667,852

The notes to the financial statement are an integral part of this statement.



SUMMARY STATEMENT OF RECEIPTS, EXPENDITURES AND UNENCUMBERED CASH
REGULATORY BASIS

NEMAHA COUNTY, KANSAS

Y ear Ended December 31, 2014

The notesto the financial statement are an integral part of this statement.
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Composition of Cash:
Checking accounts $ 16,361,613
Certificates of deposit 2,200,000
Cash drawers 39,351
Clerk of the District Court 26,191
Law Library 34,005
Sheriff - General Fund 3,006
Sheriff - Motor Vehicle Fund 136
Inmate Fund 469
Sheriff - Tax Fund 5
Transportation 117
Nutrition Center 287
TOTAL CASH 18,665,180
Less: Agency Funds per Schedule 3 (9,997,328)
TOTAL REPORTING ENTITY (EXCLUDING AGENCY FUNDS) $ 8,667,852




NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nemaha County, Kansas (Municipality) is a municipaiporation governed by an elected three-
member commission. This regulatory financial steet presents only the Municipality (the
primary government) and does not include the firdmtata of any related municipal entities.
The accounting policies of the Municipality confotaithe cash-basis and budget laws of Kansas
(regulatory basis). The following is a summaryted more significant policies:

1. The Financial Reporting Entity: The financial rejimy entity of Nemaha County, Kansas, is
comprised of the primary government (the Municigyaliand does not include its related
municipal entities.

The basic criterion for including a separate enititythe Municipality's financial reporting
entity is the financial accountability of the Muipality for the separate entity. The
Municipality is financially accountable if it appus a voting majority of a related municipal
entity’s governing body and if it either has thaligbto impose its will on the related
municipal entity or there is a potential for théated municipal entity to provide certain
financial benefits to, or impose certain finandiatdens on, the primary government.

2. Regulatory Basis Fund Types: The accounts of thaitlpality are organized on the basis
of funds, each of which is considered a separateusting entity. The operations of each
fund are accounted for with a separate set oflsdtncing accounts that comprise its cash,
liabilities, fund balance, receipts, and expenésur Government resources are allocated to
and accounted for in individual funds based up@ptirposes for which they are to be spent
and the means by which spending activities arerotbeti. The various funds are grouped, in
the financial statement in this report, into geneegulatory basis fund types and broad fund
categories as follows:

Governmental Funds

The General Fund is the chief operating fund ofithumicipality. It is used to account for all
financial resources except those that are requaré@ accounted for in another fund.

Special Purpose Funds are used to account forrdeegds of specific tax levies and other
specific revenue sources (other than capital pt@ed tax levies for long-term debt) that are
intended for specified purposes.

Bond and Interest Funds are used to account foadbemulation of resources, including tax
levies, transfer from other funds and payment afglterm debt principal, interest, and
related costs.

Capital Projects Funds are used to account foddine proceeds and other financial resources
to be used for the acquisition or construction ajoncapital facilities or equipment.



NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

Business Funds

Business Funds are used to account for operatiwaisprovide goods or services to the
general public on a continuing basis. Such opamnatare financed and operated in a manner
similar to private business entities and (a) atended to be self supporting through charges
to users or (b) the governing body has deemedpitogpiate to account for them as business
funds for capital maintenance, public policy, maragnt control, accountability, or other
purposes.

Trust and Agency Funds

Trust Funds are used to report assets held in fioushe benefit of the municipal financial
reporting entity (i.e. pension funds, investmeunstifunds, private purpose trust funds which
benefit the municipal reporting entity, scholarshipds, etc.).

Agency Funds are used to account for assets helthéynunicipal reporting entity in a
purely custodial capacity (payroll clearing funalx tollection accounts, etc.).

3. Regqulatory Basis of Accounting and Departure fromc@unting Principles Generally
Accepted in the United States of America: The rogpai reporting entity prepares the
financial statements usingansas Municipal Audit and Accounting Guide (KMAAG)
regulatory basis of accounting, which is desigrediémonstrate compliance with the cash
basis and budget laws of the State of Kansas.

The KMAAG regulatory basis of accounting involves the recobgni of cash, cash
equivalents, marketable investments, and certaicowats payable and encumbrance
obligations to arrive at a net unencumbered cashimvestments balance on a regulatory
basis for each fund, and the reporting of changesencumbered cash and investments of a
fund resulting from the difference in regulatorysisarevenues and regulatory basis
expenditures for the fiscal year. Receipts aregeized when the cash balance of a fund is
increased. Expenditures include disbursementguats payable, and encumbrances, with
disbursements being adjusted for prior year’s actoupayable and encumbrances.
Encumbrances are commitments related to unperfofeyetutory) contracts for goods and
services, and are usually evidenced by a purchakez or written contract. For an interfund
transaction, a receipt is recorded in the fund ivéog cash from another fund, and the
expenditure would be charged in the fund from whiwh transfer is made. All recognized
assets and liabilities are measured and reportedsat unless they have been permanently
impaired and have no future cash value or represerititure obligation against cash. The
KMAAG regulatory basis does not recognize capital gasdetm)-term debt, accrued
receivables and payables, or any other assetditiesbor deferred inflow or outflows, other
than those mentioned above.



NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY
December 31, 2014
The Municipality has approved a resolution thaini€ompliance with K.S.A. 75-1120a(c),

waiving the requirement for application of generadiccepted accounting principles and
allowing the municipality to use tHeMAAGregulatory basis of accounting.

4. Budgetary Information: Kansas statutes requir¢ dmaannual operating budget be legally
adopted for the general fund, special purpose f@madless specifically exempted by statute),
bond and interest funds, and business funds. Adthalirectory rather than mandatory, the
statutes provide for the following sequence ancttahle in the adoption of the legal annual
operating budget:

a. Preparation of the budget for the succeeding caleyeiar on or before August 1.

b. Publication in local newspaper of the proposadget and notice of public hearing on the
budget on or before August 5.

c. Public hearing on or before August 15, but astéen days after publication of notice of
hearing.

d. Adoption of the final budget on or before Augst

The statutes allow for the governing body to inseeghe originally adopted budget for
previously unbudgeted increases in revenue otlaer ald valorem property taxes. To do this,
a notice of public hearing to amend the budget rhagtublished in the local newspaper. At
least ten days after publication the hearing maidid and the governing body may amend
the budget at that time.

The statutes permit transferring budgeted amouetwden line items within an individual
fund; Municipality policy requires such transfer® te approved by the County
Commissioners. However, such statutes prohibieedjiures in excess of the total amount
of the adopted budget of expenditures of individuads. Budget comparison schedules are
presented for each fund showing actual receipts exmenditures compared to legally
budgeted receipts and expenditures.

All legal annual operating budgets are preparedguiie regulatory basis of accounting in
which revenues are recognized when cash is recei@ed expenditures include

disbursements, accounts payable and encumbrantbsdisbursements being adjusted for
prior year's accounts payable and encumbrancesuriorances are commitments by the
municipality for future payments and are supporteyl a document evidencing the

commitment, such as a purchase order or contrafaty unused budgeted expenditure
authority lapses at year-end.



NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

A legal operating budget is not required for cdpgepject funds, trust funds and certain
special purpose funds (exempted by Kansas Statute):

K.S.A. 12-110d: Special Ambulance or emergency c@diervice equipment fund

K.S.A. 12-663: Federal Grant funds

K.S.A. 12-16, 111: State Loans and Grant funds

K.S.A. 12-17, 118: Neighborhood Revitalization fund

K.S.A. 19-119: County Equipment Reserve funds

K.S.A. 19-120: Multi-year Capital Improvement funds

K.S.A. 19-15, 136: Special Building funds

K.S.A. 28-115a: Register of Deeds Technology funds

K.S.A. 68-141g: Special Road, Bridge or Street @adg Machinery, Equipment and

Bridge Building funds

K.S.A. 68-559a: Special Road and Bridge fund

K.S.A. 68-590: Special Highway Improvement fund

K.S.A. 68-1135: Special Bridge and Culvert fund

Spending in funds, which are not subject to thallagpnual operating budget requirement, is
controlled by federal regulations, other statutaspy the use of internal spending limits
established by the governing body.

5. Special Assessments: Projects financed in paripbgial assessments are financed through
general obligation bonds of the Municipality andrevolving loans issued by the Kansas
Department of Transportation. Both of which atbei retired from the General Fund or the
Bond and Interest Fund as appropriate. Speci@sas®ents paid prior to the issuance of
bonds are recorded as revenue in the appropriajecpr Special assessments received after
the issuance of bonds are recorded as revenue i@e¢heral Fund or the Bond and Interest
Fund as appropriate.

6. Cash and Investments: The Municipality uses agrmatlly pooled cash system in which the
cash balances from all funds are combined and iedds the extent available in certificates
of deposit and other authorized investments. Bgmifrom these investments, unless
specifically designated, are allocated to the ganiend and the utility funds based upon
their average cash balances. Investments are stat®st, which approximates market.

7. Property Taxes: In accordance with governing stetutes, property taxes levied during the
current year are a revenue source to be usedandithe budget of the ensuing year. Taxes
are assessed on a calendar year basis and bedaneoa the property on November 1 of
each year. The County Treasurer is the tax cadlecigent for all taxing entities within the
County. Property owners have the option of paying-half or the full amount of the taxes
levied on or before December 20 during the yeaietbwith the balance to be paid on or
before May 10 of the ensuing year.




NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

State statutes prohibit the County Treasurer frastriduting taxes collected in the year
levied prior to January 1 of the ensuing year. dSeguently, for revenue recognition
purposes, the taxes levied during the current gemanot due and receivable until the ensuing
year.

8. Reimbursements: The Municipality records reimbbiesaexpenditures in the fund that
makes the disbursement and records reimbursemenéyenue to the fund. For purposes of
budgetary comparisons, the reimbursement is redoadea qualifying budget credit in the
fund receiving the reimbursement.

NOTE B —STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

1. Compliance with finance-related legal (includingA&X$) and contractual provisions

K.S.A. 79-2935 establishes that expenditures, including encundas, in any lawfully
budgeted fund should not exceed the adopted buddetxpenditures plus any
reimbursement (budget credits) of current year edjperes for such fund for that budget
year. We noted the following funds in violationKS.A. 79-2935

» Alcohol Control, general government special purpiosel, exceeded its legal budget
by $8,621

» Solid Waste, general government special purpose, fexceeded its legal budget by
$24,878

* Employee Benefit Fund, general government specigdgse fund, exceeded its legal
budget by $6,827

K.S.A. 10-1113tates it is unlawful to create an indebtednessxitess of the amount of
funds actually on hand in the treasury. We nobedfollowing funds in violation of K.S.A.
10-1113:

* Law Enforcement Expense Fund has an ending bat#r@,357).
e Historical Fund has an ending balance of $(12).

¢ Mental Retardation Fund has an ending balancel@&%(

e Economic Development Fund has an ending balan$€/dy).

2. Amendments to Legal Budgets: There were no buaigeindments in 2014.

NOTE C — DEPOSITS AND INVESTMENTS

As of December 31, 2014, the Municipality’s investits consisted of short-term certificates of
deposit.

10



NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

K.S.A. 9-1401 establishes the depositories whicly beaused by the Municipality. The statute
requires banks eligible to hold the Municipalititexds have a main or branch bank in the county
in which the Municipality is located, or in an amjimg county if such institution has been
designated as an official depository, and the bg@n&gide an acceptable rate of return on funds.
In addition, K.S.A. 9-1402 requires the banks tedgle securities for deposits in excess of FDIC
coverage. The Municipality has no other polictest tvould further limit interest rate risk.

K.S.A. 12-1675 limits the Municipality’s investmemtf idle funds to time deposits, open
accounts, and certificates of deposit with allowalihancial institutions; U.S. government
securities; temporary notes; no-fund warrants; refpase agreements; and the Kansas Municipal
Investment Pool. The Municipality has no investimeolicy that would further limit its
investment choices. The Municipality had no inwemtts, other than certificates of deposit
which are included in the bank deposits; theretbesy do not have a rating.

Concentration of credit risk:State statutes place no limit on the amount thmibipality may
invest in any one issuer as long as the investmaetadequately secured under K.S.A. 9-1402
and 9-1405.

Custodial credit risk — deposits Custodial credit risk is the risk that in theeaVv of a bank
failure, the Municipality’'s deposits may not beumted to it. State statutes require the
Municipality’s deposits in financial institution® toe entirely covered by federally depository
insurance or by collateral held under a joint cdgteeceipt issued by a bank within the State of
Kansas, the Federal Reserve Bank of Kansas, drdtieral Home Loan Bank of Topeka, except
during designated “peak periods” when required caye is 50%. The Municipality had no
agreements for designated “peak periods.” All dd@powere legally secured at December 31,
2014.

At December 31, 2014, the carrying amount of thenidipality’s deposits, including certificates
of deposit, was $18,665,180 and the bank balansebd8,078,006. The bank balance was held
by six banks which did not result in a concentratmf credit risk. Of the bank balance,
$1,532,618 was covered by federal depository imsgrand $17,545,388 was collateralized with
securities held by the pledging financial instibat’ agents in the Municipality’s name.

Custodial credit risk — investmentd=or an investment, this is the risk that, in gvent of the
failure of the issuer or counterparty, the Munidifyawill not be able to recover the value of its
investments or collateral securities that are & pibhssession of an outside party. State statutes
require investments to be adequately secured.

11



NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

NOTE D—LONG TERM DEBT

Bonded Indebtedness Limitation

Kansas statutes restrict the level of the authdremed outstanding bonded indebtedness of the
Municipality to not more than three percent of #ssessed value of all tangible property within
such county, as certified to the County Clerk angheceding August 25.

Total assessed valuation as of November 2013 $ 1262825
3% Debt Limit 3,780,457

Total Outstanding General Obligation Debt -

General Obligation Debt Margin $ 3,780,457

NOTE E—DEFINED BENEFIT PENSION PLAN

Plan Description:The non-school Municipality participates in the Kas Public Employees
Retirement System (KPERS), a cost-sharing, mulgpigployer defined benefit pension plan as
provided by Kansas lawKPERS provides retirement benefits, life insurardisability income
benefits, and death benefits. Kansas law esta&disind amends benefit provisions. KPERS
issues a publicly available financial report thatludes financial statements and required
supplementary information. That report may be ioleth by writing to KPERS (611 S. Kansas,
Suite 100; Topeka, KS 66603) or by calling 1-888-5737.

Funding Policy: K.S.A. 74-4919 and K.S.A. 74-49,210 establishes KRERS member-
employee contribution rates. Effective July 1, 20PERS has two benefit structures and
funding depends on whether the employee is a Tier Tier 2 member. Tier 1 members are
active and contributing members hired before JURQD9. Tier 2 members were first employed
in a covered position on or after July 1, 2009. nas law establishes the KPERS member-
employee contribution rate at five percent of cedesalary for Tier 1 members and at six
percent of covered salary for Tier 2 members. €&hgloyer collects and remits member-
employee contributions according to the provisiohsSection 414(h) of the Internal Revenue
Code. Kansas law provides that the employer daution rates be determined annually based
on the results of an annual actuarial valuatiorPERS is funded on an actuarial reserve basis.
Kansas law sets a limitation on annual increasdésaremployer contribution rates.
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NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

Net Pension Liability The total pension liability for KPERS was detérad by an actuarial
valuation as of December 31, 2013, which was rdibediard to June 30, 2014. As of June 30,
2014 the net pension liability for KPERS was $8,794,910. KPERS has determined the
Municipality’s proportionate share of the net pendliability is $2,045,279 as of June 30, 2014.
The complete actuarial valuation report includiigaatuarial assumptions and methods is
publically available on the website at www.kperg.or can be obtained as described in the first
paragraph above.

NOTE F—OTHER POST EMPLOYMENT BENEFIT

As provided by K.S.A. 12-5040, the municipalitycalls retirees to participate in the group
health insurance plan. While each retiree paysfaleamount of the applicable premium,
conceptually, the municipality is subsidizing tretinees because each participant is charged a
level of premium regardless of age. However, & of this subsidy has not been quantified in
these financial statements.

Under the Consolidated Budget Reconciliation AcCOBRA), the municipality makes health
care benefits available to eligible former empleyeand eligible dependents. Certain
requirements are outlined by the federal governrfanthis coverage. The premium is paid in
full by the insured.

NOTE G—COMPENSATED ABSENCES

The Municipality provides certain vacation time b8ts, i.e., paid time off, to full-time and part-
time employees who meet eligibility requirementssdzh upon length of service with the
Municipality. All unused vacation time is paidttte employee upon termination of employment
at his or her final rate of pay.

Sick leave is granted to full-time and part-timepéoyees who work more than 1,000 hours per
year at a rate of 8 hours per month (96 hours par)yfor full-time employees and 4 hours per
month (48 hours per year) for part-time employedp.to 720 hours of sick leave is paid to the
employee at 50% value upon termination of employimen

Per the Municipality’s policy at December 31, 20ide Municipality’s liability for unused
vacation and sick time was approximately $271,a®@ibutable entirely to governmental funds.
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NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

NOTE H—CAPITAL PROJECTS

At year-end, capital projects authorizations withp@ved change orders compared with
disbursement and accounts payable from inceptemasifollows:

Cash Disbursements

and Accounts Project
Project Name Payable to Date  Authorizations
CDBG Grant - 184th Road Improvements  $ 208,503 452,500
Fire District (Kan Step Project 163,235 299,999
LEC Building (jail) 643,785 4,568,431
Goff- Oneida Road (12 mile stretch) 1,123,447 1,143,408
TOTAL $ 2,138,970 $ 6,464,338

NOTE I—COMMITMENTS AND CONTINGENCIES

Construction Contracts: At December 31, 2014, Menicipality had several pending
construction project contracts. Commitments relate significant contracts include contracts
for the Municipality’s street improvements.

Risk Management: The Municipality is exposed taous risks of loss related to torts; theft of,
damage to, or destruction of assets; errors andsioms; injuries to employees; and natural
disasters. The Municipality manages these vari@ks of loss through commercial insurance
with varying deductibles. All deductibles are ¥IQ0or less. Settled claims have not exceeded
this commercial coverage in any of the past thismlf years.

Litigation: There are a number of claims and/avdaits to which the Municipality is a party as

a result of matters and complaints arising in trdén@ary course of Municipality activities. The

Municipality’'s management and legal counsel angétapthat the potential claims against the
Municipality not covered by insurance, if any, iéisig from such matters would not materially

affect the financial position of the Municipality.
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NOTES TO FINANCIAL STATEMENT
NEMAHA COUNTY, KANSAS FINANCIAL REPORTING ENTITY

December 31, 2014

NOTE J—TRANSFERS

Operating transfers were as follows:

Statutory
FROM TO Authority Amount
General Fund Capital Improvement Fund KSA19-120 $ 400,0
Road & Bridge Special Machinery KSA 68-141g 280,224
Law Enforcement Capital Improvement Fund KSA 19-120 009,
Noxious Weed Noxious Weed Cap Outlay = KSA 2-1318 4,000
Election Fund Capital Improvement Fund KSA 19-120 09,0
Health Insurance Fund Employee Benefits Fund Equizn3ter 157,291

$ 861,515

NOTE K—MANAGEMENT’'S REVIEW OF SUBSEQUENT EVENTS
In preparing these financial statements, the Mpaidy has evaluated events and transactions

for potential recognition or disclosure through Mmber 9, 2015, the date the financial
statements were available to be issued.
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REGULATORY-REQUIRED
SUPPLEMENTARY INFORMATION



SUMMARY OF EXPENDITURES - BUDGET AND ACTUAL

REGULATORY BASIS

BUDGETED FUNDSONLY (SCHEDULE 1)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Governmental Type Func
Genera
Special Purpose Fun

Law Enforcement Fur
Road and Bridc
Noxious Wee
Employee Benefits Ful
Electior
Mental Heallt!
Conservation Distrit
Historica
Ambulanct
Abandoned Cemeteri
Mental Retardatic
Faitr
Sheltered Workshop Buildii
Economic Developme
Solid Wast
Enhanced 91
Parks and Recreati
Alcoholic Contro
Register of Deeds Technology Fi

See independent auditor's ref

Adjustment for Expenditure Favorable
Certified Budge Quialifying Total Budget for Chargeableto  (Unfavorable)

(As Amended)  Budget Credits Comparison Current Year Variance
$ 3,018,460 $ $ 3,018,461 $ 2,44420. $ 574,26t
1,091,61. 1,091,61. 1,067,35. 24,26:
4,648,70. 4,648,70. 4,279,85: 368,84
305,58 305,58 304,80: 784
1,500,001 1,500,001 1,506,82 (6,827
102,50( 102,50( 99,68: 2,81¢

60,18" 60,18’ 60,18" -

32,40( 32,40( 32,40( -

5,00( 5,00( 5,00( -
360,00( 360,00( 347,67( 12,33(
10,00( 10,00( 4,47¢ 5,52¢

90,00( 90,00( 90,00( -

5,80( 5,80( 5,80( -
20,00( 20,00( 19,99¢ 1

30,00( 30,00( 30,00( -
163,17- 163,17- 188,05 (24,878
106,02¢ 106,02¢ 32,27 73,75
7,13¢ 7,13¢ 7,130 1
16,33( 16,33( 24,95! (8,621
21,50¢ 21,50¢ 18,90« 2,60t
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS

GENERAL FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 993360 $ 97391t $ (19,447
Motor vehicle ta 95,24« 94,28" (957
Commercial MV ta 9,672 9,672
Recreation vehicle t: 1,36¢ 1,47¢ 11c
Delinquent ta 24,89’ 24,89’
Redemption 8,89: 8,89
Neighborhood revitalization rebi (195 (195
Sales and use t 750,00( 943,47! 193,47¢
Local alcohol liquor ta 40C 1,111 711
Miscellaneous tax reven 13,00( 30,55 17,55
Licenses, permits, and fe 112,90( 235,30:« 122,40:
Charges for servic 19,30( 28,70« 9,404
Use of money and prope 120,00( 77,43t (42,565
Fines, forfeitures, and penal 17,50( 24,92t 7,42¢
Reimbursemen 5,00( 4,44¢ (554
Miscellaneou 68,00( 121,24t 53,24¢
TOTAL CASH RECEIPT: 2,196,07. 2,580,15! 384,07
Expenditures

County Commissic 326,85t 90,85" 235,99¢
County Clerl 179,00( 132,13 46,86:
County Treasur: 176,99¢ 168,61. 8,38¢t
County Attorne 147,85¢ 137,25: 10,60¢
Register of Dee 106,50( 91,49: 15,00°
Appraise 183,10( 149,24 33,85¢
General Courthou: 1,125,00! 772,81t 352,18«
Unified Court: 60,18( 36,90« 23,27¢
Civil Defenst 35,40( 28,69: 6,70¢
Jury 18,00( 4C 17,96(
Community Building 25,00( 21,98’ 3,01z
Juvenile Detentic 10,00( 8,10( 1,90(
Recycling 200,00( 182,60« 17,39¢
Health Office 7,20C 7,60( (400
Home Healt 44,94( 46,09( (1,150
Nemaha County Agir 153,42! 109,80: 43,62

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL

REGULATORY BASIS
GENERAL FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Expenditures (continue
Meals on Whee 17,00( 16,71: 28¢
Alcohol and Drug Awarene 64¢ (649
Diversior 17,50( 21,44¢ (3,945
Three Rivers, Ini 15,00( 15,00(
Fair 14,11( 11,75¢ 2,352
District Cour 11,15¢ 8,60¢ 2,55(
Inmate Meal 80C (800
Transfers ot 144,24¢ 400,00( (255,754
TOTAL EXPENDITURES 3,018,46! 2,444,20: 574,26¢
RECEIPTS OVER (UNDER) EXPENDITURE (822,39: 135,94
Beginning Unencumbered Cash Bale 822,39! 1,136,42
ENDING UNENCUMBERED CASH BALANCE $ - $ 1,272,375

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL

REGULATORY BASIS- BOND AND INTEREST
BOND AND INTEREST FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Expenditures
RECEIPTS OVER (UNDER) EXPENDITURES - -
Beginning Unencumbered Cash Bale 2,58¢
ENDING UNENCUMBERED CASH BALANCE $ - $ 2,588

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- LAW ENFORCEMENT FUND

SPECIAL PURPOSE FUND - (SCHEDULE 2)
NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Cash Receipt
Ad valorem ta
Motor vehicle ta
Commercial MV ta
Recreation vehicle t:
Delinquent ta
Redemption
Neighborhood revitalization rebi
Licenses, permits, and fe
Charges for servic

TOTAL CASH RECEIPT:

Expenditures
Personnel expenditut
Contractual and other expenditt
Material and suppli
Capital Outla
Operating transfe

TOTAL EXPENDITURES

RECEIPTS OVER (UNDER) EXPENDITURES

Beginning Unencumbered Cash Bale

ENDING UNENCUMBERED CASH BALANCI

Favorable
(Unfavorable)
Budget Actual Variance
$ 85538. $ 840,120 $ (15,261
80,72¢ 82,27( 1,541
8,19¢ 8,19¢
1,157 1,25¢ 99
25t 25E
8,137 8,137
(984 (984
6,00( 9,77¢ 3,77¢
42,50( 47,32( 4,82(
985, 76¢ 996,34 10,58(
806,61+ 837,17¢ (30,565
120,00( 90,77( 29,23(
100,00( 115,87¢ (15,879
40,00( 18,52¢ 21,47¢
25,00( 5,00( 20,00(
1,091,61. 1,067,35: 24,26
(105,846) (71,005)
105,84¢ 67,64¢
$ - $ (3,357)

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL

REGULATORY BASIS- ROAD AND BRIDGE
SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Cash Receipt
Ad valorem ta
Motor vehicle ta
Commercial MV ta
Recreation vehicle t:
Delinquent ta
Redemption
Neighborhood revitalization rebi
City and county highway fur
Miscellaneou

TOTAL CASH RECEIPT:

Expenditures
Personnel expenditut
Contractual and other expenditt
Material and suppli
Operating transfe

TOTAL EXPENDITURES

RECEIPTS OVER (UNDER) EXPENDITURES

Beginning Unencumbered Cash Bale

ENDING UNENCUMBERED CASH BALANCIE

Favorable
(Unfavorable)
Budget Actual Variance
$ 2,855,89° $ 2,804,11 (51,789
248,94« 253,52: 4,57
25,28: 25,28
3,567 3,871 304
754 754
24,86 24,86
(3,286 (3,286
391,87t 420,24. 28,36¢
200,00( 531,93: 331,93:
3,700,28 4,061,29. 361,00¢
575,47 623,91 (48,440
500,00( 803,94. (303,942
3,293,001 2,571,771 721,23(
280,22: 280,22: -
4,648,70. 4,279,85. 368,84
(948,415) (218,559)
948,41! 1,081,69
$ - $ 863,137

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL

REGULATORY BASIS - NOXIOUSWEED
SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Cash Receipt
Ad valorem ta
Motor vehicle ta
Commercial MV ta
Recreation vehicle ti
Delinquent ta
Redemption
Neighborhood revitalization rebi
Miscellaneou

TOTAL CASH RECEIPT:

Expenditures
Personnel expenditut
Contractual and other expenditt
Material and suppli
Operating transfe

TOTAL EXPENDITURECS

RECEIPTS OVER (UNDER) EXPENDITURES

Beginning Unencumbered Cash Bale

ENDING UNENCUMBERED CASH BALANCIE

See independent auditor's ref
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Favorable
(Unfavorable)
Budget Actual Variance
$ 77,51¢ $ 76,67¢ $ (843
12,75¢ 13,10: 34¢
1,29t 1,29t
18: 19¢ 16
33 33
1,592 1,597
(89) (89)
123,00( 140,27¢ 17,27¢
213,45t 233,08! 19,62¢
103,83 108,94. (5,105
21,75( 2,161 19,58¢
170,00( 189,70( (19,700
10,00( 4,00( 6,00(
305,58 304,80: 784
(92,131) (71,718)
92,13: 75,83¢
$ - $ 4,121




SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- EMPLOYEE BENEFITS FUND

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 1,152,820 $ 1,130,36' $ (22,457
Motor vehicle ta 125,21. 127,13: 1,921
Commercial MV ta 12,71¢ 12,71¢
Recreation vehicle t: 1,79¢ 1,94¢ 151
Delinquent ta 53z 532
Redemption 10,42 10,42:
Neighborhood revitalization rebi (1,324 (1,324
Miscellaneou 577 577
Operating transfe 157,29: 157,29:
TOTAL CASH RECEIPT: 1,279,83. 1,439,66. 159,82¢
Expenditures
Personnel expenditut 1,480,00! 1,506,82 (26,827
Miscellaneou 20,00( 20,00(
TOTAL EXPENDITURES 1,500,001 1,506,82 (6,827
RECEIPTS OVER (UNDER) EXPENDITURES (220,168) (67,166)
Beginning Unencumbered Cash Bale 220,16¢ 162,68!
ENDING UNENCUMBERED CASH BALANCE $ - $ 95,519

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL

REGULATORY BASIS-ELECTION
SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 54577 $ 53,46( $ (1,117
Motor vehicle ta 7,55¢ 7,65¢€ 98
Commercial MV ta 76€ 76¢
Recreation vehicle t: 10¢ 117 9
Delinquent ta (12) (12)
Redemption 70¢ 70¢
Neighborhood revitalization rebi (63) (63)
Miscellaneou 1,36¢ 1,365
TOTAL CASH RECEIPT: 62,24 64,00( 1,757
Expenditures
Personnel expenditut 42,00( 41,15t 84t
Contractual and other expenditt 47,00( 41,31( 5,69(
Material and suppli 8,00( 2,21¢ 5,78¢
Operating transfe 5,50( 15,00( (9,500
TOTAL EXPENDITURES 102,50( 99,68 2,81¢
RECEIPTS OVER (UNDER) EXPENDITURES (40,257) (35,681)
Beginning Unencumbered Cash Bale 40,25 39,51
ENDING UNENCUMBERED CASH BALANCE $ - $ 3,832

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- MENTAL HEALTH

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 54,03¢ $ 53,05« $ (984
Motor vehicle ta 5,28¢ 5,38¢ 98
Commercial MV ta 537 537
Recreation vehicle t: 76 82 6
Delinquent ta 13 13
Redemption 537 537
Neighborhood revitalization rebi (62) (62)
TOTAL CASH RECEIPT: 59,40( 59,54t 14E
Expenditures
Miscellaneou 60,18’ 60,18’ -
RECEIPTS OVER (UNDER) EXPENDITURES (787) (642)
Beginning Unencumbered Cash Bale 787 687
ENDING UNENCUMBERED CASH BALANCE $ - $ 45

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- CONSERVATION DISTRICT

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 29,237 $ 28,71¢  $ (521
Motor vehicle ta 2,891 2,94: 52
Commercial MV ta 29: 29:
Recreation vehicle t: 41 45 4
Delinquent ta 7 7
Redemption 29¢ 29¢
Neighborhood revitalization rebi (34) (34)
TOTAL CASH RECEIPT: 32,16¢ 32,26¢ 9¢
Expenditures
Miscellaneou 32,40( 32,40( -
RECEIPTS OVER (UNDER) EXPENDITURES (231) (132)
Beginning Unencumbered Cash Bale 231 157
ENDING UNENCUMBERED CASH BALANCE $ - $ 25

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL

REGULATORY BASIS-HISTORICAL
SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 481 $ 471¢ % (98)
Motor vehicle ta 17¢ 187 8
Commercial MV ta 19 19
Recreation vehicle t: 3 3 -
Redemption 19 19
Neighborhood revitalization rebi (6) (6)
TOTAL CASH RECEIPT: 4,99« 4,93¢€ (58)
Expenditures
Miscellaneou 5,00( 5,00( -
RECEIPTS OVER (UNDER) EXPENDITURES (6) (64)
Beginning Unencumbered Cash Bale 6 52
ENDING UNENCUMBERED CASH BALANCE $ - $ (12)

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL

REGULATORY BASIS- AMBULANCE
SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 24524 $ 240,72( $ (4,522
Motor vehicle ta 32,31 32,88: 572
Commercial MV ta 3,281 3,281
Recreation vehicle t: 463 502 3¢
Delinquent ta 20¢ 20¢
Redemption 2,092 2,092
Neighborhood revitalization rebi (281 (281
TOTAL CASH RECEIPT: 278,01¢ 279,40¢ 1,39(
Expenditures
Contractual and other expenditt 360,00( 347,67( 12,33(
RECEIPTS OVER (UNDER) EXPENDITURES (81,984) (68,264)
Beginning Unencumbered Cash Bale 81,98 162,88!
ENDING UNENCUMBERED CASH BALANCE $ - $ 94,621

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- ABANDONED CEMETERIES

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 3,96 $ 3,87C $ (92)
Motor vehicle ta 37¢ 38¢ 1C
Commercial MV ta 39 39
Recreation vehicle t: 5 6 1
Delinquent ta 2 2
Redemption 40 4C
Neighborhood revitalization rebi (5) (5)
TOTAL CASH RECEIPT: 4,34t 4,34( (5)
Expenditures
Contractual and other expenditt 474 474
Miscellaneou 10,00( 4,00( 6,00(
TOTAL EXPENDITURES 10,00( 4.47¢ 5,52¢
RECEIPTS OVER (UNDER) EXPENDITURES (5,655) (134)
Beginning Unencumbered Cash Bale 5,65¢ 7,36¢
ENDING UNENCUMBERED CASH BALANCE $ - $ 7,232

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- MENTAL RETARDATION

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 82,23( % 80,80: $ (1,427
Motor vehicle ta 7,13 7,26: 12¢
Commercial MV ta 724 724
Recreation vehicle t: 10z 111 9
Delinquent ta 17 17
Redemption 732 732
Neighborhood revitalization rebi (95) (95)
TOTAL CASH RECEIPT! 89,46¢ 89,55¢ 86
Expenditures
Miscellaneou 90,00( 90,00( -
RECEIPTS OVER (UNDER) EXPENDITURES (531) (445)
Beginning Unencumbered Cash Bale 531 31€
ENDING UNENCUMBERED CASH BALANCE $ - $ (129)

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- FAIR

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 521¢ $ 511¢ $ (99)
Motor vehicle ta 51t 52€ 11
Commercial MV ta 52 52
Recreation vehicle t: 7 8 1
Delinquent ta 1 1
Redemption 54 54
Neighborhood revitalization rebi (6) (6)
TOTAL CASH RECEIPT! 5,74( 5,754 14
Expenditures
Miscellaneou 5,80( 5,80( -
RECEIPTS OVER (UNDER) EXPENDITURES (60) (46)
Beginning Unencumbered Cash Bale 6C 85
ENDING UNENCUMBERED CASH BALANCE $ - $ 39

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- SHELTERED WORKSHOP BUILDING

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 2,068 $ 1,98¢ $ (77)
Motor vehicle ta 177 174 3)
Commercial MV ta 17 17
Recreation vehicle t: 3 3 -
Delinquent ta 1 1
Redemption 15 15
Neighborhood revitalization reb: (2) (2)
Use of money and prope 3,38: 3,38:¢
TOTAL CASH RECEIPT: 2,24t 5,57¢ 3,33¢
Expenditures
Contractual and other expenditt 22¢ (225
Miscellaneou 20,00( 19,77« 22€
TOTAL EXPENDITURES 20,00( 19,99¢ 1
RECEIPTS OVER (UNDER) EXPENDITURES (17,755) (14,420)
Beginning Unencumbered Cash Bale 17,75¢ 21,10«
ENDING UNENCUMBERED CASH BALANCE $ - $ 6,684

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- ECONOMIC DEVELOPMENT

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Ad valorem ta $ 27,05 % 26,54¢ $ (505
Motor vehicle ta 2,73( 2,76¢ 38
Commercial MV ta 277 277
Recreation vehicle t: 39 42 3
Delinquent ta 8 8
Redemption 24z 242
Neighborhood revitalization rebi (31) (31)
TOTAL CASH RECEIPT: 29,82 29,85t 32
Expenditures
Contractual and other expenditt 30,00( 30,00( -
RECEIPTS OVER (UNDER) EXPENDITURES (177) (145)
Beginning Unencumbered Cash Bale 177 71
ENDING UNENCUMBERED CASH BALANCE $ - $ (74)

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS-SOLID WASTE

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Licenses, permits, and fe $ 130,000 $ 179,99¢ $ 49,99¢
Expenditures
Personnel expenditut 56,77( (56,770
Contractual and other expenditt 163,17: 108,86 54,31(
Material and suppli 22,41¢ (22,418
TOTAL EXPENDITURES 163,17: 188,05: (24,878
RECEIPTS OVER (UNDER) EXPENDITURES (33,174) (8,054)
Beginning Unencumbered Cash Bale 83,52’ 96,83(

ENDING UNENCUMBERED CASH BALANCE $ 50,353 $ 88,776

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- ENHANCED 911

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Miscellaneou $ 50,00C $ 65,72¢ $ 15,72¢
Expenditures
Contractual and other expenditt 106,02¢ 32,72¢ 73,30¢
Miscellaneou (453 45%
TOTAL EXPENDITURES 106,02 32,27: 73,75
RECEIPTS OVER (UNDER) EXPENDITURES (56,029) 33,457
Beginning Unencumbered Cash Bale 56,02¢ 99,46«
ENDING UNENCUMBERED CASH BALANCE $ - $ 132,921

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS - PARKSAND RECREATION

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Local alcohol liquor ta $ 1,50C $ 1,330 $ (170
Expenditures
Contractual and other expenditt 7,13¢ 7,08 51
Miscellaneou 5C (50)
TOTAL EXPENDITURES 7,13¢ 7,13 1
RECEIPTS OVER (UNDER) EXPENDITURES (5,638) (5,807)
Beginning Unencumbered Cash Bale 5,63¢ 12,157
ENDING UNENCUMBERED CASH BALANCE $ - $ 6,350

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- ALCOHOLIC CONTROL

SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Local alcohol liquor ta $ 15,000 $ 20,95, $ 5,951
Expenditures
Contractual and other expenditt 16,33( 19,53¢ (3,205
Miscellaneou 5,41¢ (5,416
TOTAL EXPENDITURES 16,33( 24,95! (8,621
RECEIPTS OVER (UNDER) EXPENDITURES (1,330) (4,000)
Beginning Unencumbered Cash Bale 22,62. 23,95:

ENDING UNENCUMBERED CASH BALANCE $ 21,292 % 19,952

See independent auditor's ref
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SCHEDULE OF RECEIPTS AND EXPENDITURES - BUDGET AND ACTUAL
REGULATORY BASIS- REGISTER OF DEEDSTECHNOLOGY FUND
SPECIAL PURPOSE FUND - (SCHEDULE 2)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Favorable
(Unfavorable)
Budget Actual Variance
Cash Receipt
Licenses, permits, and fe $ 15,000 $ 1158 $ (3,416
Expenditures
Contractual and other expenditt 21,50¢ 18,90¢ 2,60¢
RECEIPTS OVER (UNDER) EXPENDITURES (6,509) (7,320)
Beginning Unencumbered Cash Bale 32,14¢ 37,87«

ENDING UNENCUMBERED CASH BALANCE $ 25,640 $ 30,554

See independent auditor's ref
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SCHEDULE OF RECEIPTSAND EXPENDITURES
REGULATORY BASIS

NON-BUDGETED SPECIAL PURPOSE FUNDS (SCHEDULE 2)
NEMAHA COUNTY, KANSAS

Year Ended December 31, 2014

Prosecutor
Concealed Training Special Enhanced 911
Carry Handgun Account Administration  Cell Phones
Cash Receipts:
Licenses, Permits, and Fees $ 3,396 $ 981 $
Fines, Fees, and Forfeitures 2,621
Miscellaneous 65 7,061
TOTAL CASH RECEIPTS 3,461 981 9,682 -
Expenditures:
Contractual and other expenditures 20 5,366 7,765
Miscellaneous 12,042 4,316
TOTAL EXPENDITURES 12,042 20 9,682 7,765
RECEIPTS OVER (UNDER) EXPENDITURES (8,581) 961 - (7,765)
Beginning Unencumbered Cash Balance 9,922 11,866 86,202
ENDING UNENCUMBERED CASH BALANCE 3 1,341 $ 12,827 $ - 78,437

See independent auditor's report.
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SCHEDULE OF RECEIPTSAND EXPENDITURES
REGULATORY BASIS

NON-BUDGETED SPECIAL PURPOSE FUNDS (SCHEDULE 2)
CAPITAL AND EQUIPMENT RESERVE FUNDS
NEMAHA COUNTY, KANSAS

Year Ended December 31, 2014

Special
Machinery and

Equipment Capital Outlay

Cash Receipts:
Transfers $ 280,224 $ 424,000

Expenditures:

Capital Outlay 328,325 643,785
Miscellaneous 15,987
TOTAL EXPENDITURES 328,325 659,772
RECEIPTS OVER (UNDER) EXPENDITURES (48,101) (235,772)
Beginning Unencumbered Cash Balance 723,184 4,980,930
ENDING UNENCUMBERED CASH BALANCE $ 675,083 $ 4,745,158

See independent auditor's report.
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SCHEDULE OF RECEIPTSAND EXPENDITURES
REGULATORY BASIS

NON-BUDGETED SPECIAL PURPOSE FUNDS (SCHEDULE 2)
GRANT AND DONATION FUNDS

NEMAHA COUNTY, KANSAS

Year Ended December 31, 2014

Broxterman
Transportation Broxterman Broxterman Disabled -
Fund Title 1l C-1 Title 11 C-2 EMT Home Health Mental

Cash Receipts:
Licenses, Permits, and Fees $ $ $ $ $ $

Charges for Services 14,367 41,955
Reimbursements 73,432 21,784
Grants 66,962 34,565 16,730
Miscellaneous 28,982
TOTAL CASH RECEIPTS 81,329 149,952 67,496 - - -
Expenditures:
Personnel expenditures 64,154 99,812 29,126
Contractual and other expenditures 17,093 26,844 9,757 14,355 18,741 5,120
Materials and supplies 10,368 26,713 26,317
Miscellaneous 39,728
Grant expense
TOTAL EXPENDITURES 91,615 153,369 65,200 14,355 18,741 44,848
RECEIPTS OVER (UNDER) EXPENDITURES (10,286) (3,417) 2,296 (14,355) (18,741) (44,848)
Beginning Unencumbered Cash Balance 18,570 6,246 3,310 79,994 104,511 44,848
ENDING UNENCUMBERED CASH BALANCE $ 8,284 $ 2,829 $ 5,606 $ 65,639 $ 85,770 $ -

See independent auditor's report.
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SCHEDULE OF RECEIPTSAND EXPENDITURES
REGULATORY BASIS

NON-BUDGETED SPECIAL PURPOSE FUNDS (SCHEDULE 2)
GRANT AND DONATION FUNDS

NEMAHA COUNTY, KANSAS

Year Ended December 31, 2014

Oil and Gas
Heritage Trust Drug Valuation Fire District #z
Donations Fund Enforcement Grants Depletion Grant

Cash Receipts:
Licenses, Permits, and Fees $ $ 4500 $ $ $ 24036 $
Charges for Services
Reimbursements

Grants 10,406 163,235
Miscellaneous 195

TOTAL CASH RECEIPTS 195 4,500 - 10,406 24,036 163,235

Expenditures:
Personnel expenditures
Contractual and other expenditures
Materials and supplies
Miscellaneous

Grant expense 4,809 10,406 163,235
TOTAL EXPENDITURES - 4,809 - 10,406 - 163,235
RECEIPTS OVER (UNDER) EXPENDITURES 195 (309) - - 24,036 -
Beginning Unencumbered Cash Balance 2,519 1,396 96 28,540 38,137
ENDING UNENCUMBERED CASH BALANCE 2714 % 1,087 $ 2% $ 28540 $ 62,173 $ -

See independent auditor's report.
42



SUMMARY OF RECEIPTSAND DISBURSEMENTS

REGULATORY BASIS

AGENCY FUNDS (SCHEDULE 3)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Beginning Ending Cash
Fund Cash Balance Receipts Disbursements Balance
Distributable Funds:
Current Ad Valorem Taxes 9,125,600 15,591,831 15,038,235 9,679,196
Revitalization Tax 159,517 159,517 -
Vehicle Excise Tax 1,328 1,328 -
Motor Vehicle Tax 28,398 1,342,545 1,328,123 42,820
RV Tax 164 19,848 20,015 3)
Delinquent Tax 5,028 18,295 5,245 18,078
Redemption and Assignments 69,621 135,400 169,130 35,891
Special City & County Hwy 461,644 461,644 -
Sheriff Delinquent Tax Sale 14,85 16,851 -
Commercial Motor Vehicle Tax 1084 1,525 315
Motor Vehicle 950,892 950,892 -
Motor Vehicle Sales Tax 55,463 575,057 593,721 36,799
Other 168,824 161,515 7,309
Total Distributable Funds 9,284,274 19,443,872 18,907,741 9,820,405
State Funds:
State Education Building 2,372 141,315 143,687 -
State Institutional Building 1,186 70,658 71,844 -
State General Fund 2 2 -
Total State Funds 3,558 211,975 215,533 -
Subdivision Funds:
School Districts 52,745 5,578,462 5,629,988 1,219
Townships 1,409,389 1,409,389 -
Cities 1,604,721 1,604,721 -
Fire Districts 184,204 184,204 -
Libraries 125,705 125,705 -
Watershed Districts 192,018 192,018 -
Cemeteries 75,202 75,130 72
Total Subdivision Funds 52,745 9,169,701 9,221,155 1,291

See independent auditor's report.
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SUMMARY OF RECEIPTSAND DISBURSEMENTS
REGULATORY BASIS

AGENCY FUNDS (SCHEDULE 3)

NEMAHA COUNTY, KANSAS

For the Year Ended December 31, 2014

Beginning Ending Cash
Fund Cash Balance Receipts Disbursements Balance
Other Agency Funds:
Health Insurance Fund 157,291 157,291 -
State Filing Fees 77 160 95 142
Cemetery Road Maintenance 9,982 9,804 19,786
Overpayment 6,957 6,957 -
Game Licenses 956 8,600 8,891 665
Unclaimed Legacy & Money 33,326 33,326
Long & Short 45 9 36
Community Hospital #1 13,295 13,295 -
Micro-Loan Grant Fund 42,517 13,084 55,601
Payroll Clearing 3,378 573,049 575,220 1,207
Meadowlark #7 Joint Extension 265 238,067 -
Baileyville Improvement District 398 398 -
Stray Account 653 653
Total Other Agency Funds 248,225 863,414 1,000,223 111,416
Total Agency Funds Per County
L edger 9,588,802 29,688,962 29,344,652 9,933,112
Outside Accounts Consider ed to be Agency Funds
District Court 42,753 218,889 235,451 26,191
Law Library 29,220 6,237 1,452 34,005
Sheriff - General Fund 3,346 12,054 12,394 3,006
Sheriff - Motor Vehicle Fund 136 10,860 10,860 136
Sheriff - Inmate 1,653 8,294 9,478 469
Sheriff - Tax Fund 16,956 18,065 35,016 5
Transportation 12 8,010 7,905 117
Nutrition Center 131 156 287
EFTPS Withholding Account 183,262 183,262 -
277,469 282,565 495,818 64,216
TOTAL AGENCY FUNDS $ 9,866,271 $ 29,971,527 $ 29,840,470 $ 9,997,328

See independent auditor's report.
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OTHER INFORMATION



SCHEDULE 4-TAX ROLL RECONCILIATION
NEMAHA COUNTY, KANSAS

Year Ended December 31, 2014

2013 Tax roll - as adjuste

County Clerk's abstract of 2013 tax

Special assessme

Intangible:

16/20 M truck

General tax differenc

Adjustments to original tax ro
Added taxe
Abated taxe

Adjusted 2013 tax rc

2013 tax roll - as accounted {
Distribution:
Delinquent warran
Delinquent redemptiol

2013 tax roll accounted 1

See independent auditor's ref
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SCHEDULE 5- SCHEDULE OF RECEIPTSAND DISBURSEMENTS
REGULATORY BASIS

CLERK OF THE DISTRICT COURT

NEMAHA COUNTY, KANSAS

Year Ended December 31, 2014

Balance, Beginning of Ye $ 42,75
Receipts

Clerk fees - Sta 55,83t
Law enforcement training cen 7,32¢
Interes 47
Fines 48,04(
Marriage license fe: 4,661
CC Supervision Fun 6,14¢
Drivers Lincense Reinstatement f 562
Clerk fees - Coun 2,79¢
Prosecuting attorney training cet 98t
County attorney fe 5,12¢
Law library 6,34:
State attorney f¢ 3,941
Refunc 13¢
Judicial branch surchar 25,64¢
Indigent defense fe 2,63(
Judgements, restitutions, ¢ 13,41
Othel 35,25¢
TOTAL RECEIPTS 218,88¢

Expenditures
To State Treasure

Clerk fee: 55,83¢
Law enforcement training cen 7,32¢
Reinstatement fe 562
Interes 48
Fines 48,04(
Marriage license fe 4,661
State attorney fe 3,941
State CC Supervision FL 6,14¢
Indigent defense fe 2,63(

TOTAL EXPENDITURES TO STATE TREASURE 129,18t

See independent auditor's ref
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SCHEDULE 5- SCHEDULE OF RECEIPTSAND DISBURSEMENTS
REGULATORY BASIS

CLERK OF THE DISTRICT COURT

NEMAHA COUNTY, KANSAS

Year Ended December 31, 2014

Expenditures
To County Treasure

Clerk fee: $ 2,79¢
Prosecuting attorney traini 98t
County attorney fet 5,12¢
Law library 6,34:
Refunc 13¢
Othel 43,11¢
TOTAL EXPENDITURES TO COUNTY TREASURE 58,50¢
Judgement, restitutions, and of 22,10¢
Judicial branch surchar 25,64¢
47,75¢
TOTAL EXPENDITURES 235,45:
Balance, End of Ye $ 26,19:
Composition of ending balan
Cash in United Bank & Trust Seneca, Kal $ 26,19:

See independent auditor's ref
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SCHEDULE 5- SCHEDULE OF RECEIPTS AND DISBURSEMENTS
REGULATORY BASIS

LAW LIBRARY

NEMAHA COUNTY, KANSAS

Y ear Ended December 31, 2014

Balance, Beginning of Year $ 29,220
Receipts:
Fees 6,237
Expenditures:
Computer 360
Miscellaneous 1,092
TOTAL EXPENDITURES 1,452
Balance, End of Year $ 34,005

Composition of ending balance:
Cash in United Bank & Trust, Seneca, Kansas $ 34,005

See independent auditor's report.
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